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OATH OR AFFIRMATION

I, Robert D. Yarosz, swear (or affirm) that, to the best of my knowledge and belief the accompanying financial

statement and supporting schedules pertaining to the firm of World Equity Group, Incorporated, as of December

31, 2007, are true and correct. 1 further swear (or affirm) that neither the company nor any partner, proprietor,

principal officer or director has any proprietary interest in any account classifieg

Sworn and subscribed to me on the

O%ay of %ﬂ)gw £

solely as that of a customer.

?Aﬁ‘ /> %/

OFFICIAL SEAL

Signate¢ A~

President

/7 /4 4 h NANCY J. SIMENSON
‘ M . - y NOTARY PUBLIC, STATE OF ILLINOIS

This report ** contains (check all applicable boxes):

O OoOoOoooaEK

000K

**For conditions of confidential treatment of certain portions of this filing, see section 240.174

MY'COMMiSSION EXPIRES 3-26-2009

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Cash Flows.

(¢) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital

{h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Recongiliation, including appropriate explanation of the Computation of Net Capital
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule

(k) A Reconciliation between the audited and unaudited Statements of Financial Conditio
solidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Suppiemental Report.

{n} A report describing any material inadequacies found to exist or found to have existed s

{0} Independent Auditor’s Report on Internal Control

Title

Under Rule 15¢3-1 and the
15¢3-3.
with respect to methods of con-

ince the date of the previous audit.

-3(e)(3).




- McGladreys Pullen

Certified Public Accountants

World Equity Group, Inc.

Statement of Financial Condition
December 31, 2007
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McGIadrey&PuIIen

Certified Public Accountants

Independent Auditor's Report

Board of Directors of
World Equity Group, Inc.

We have audited the accompanying statement of financial condition of World Equity Group, Inc. (the Company) as of

December 31, 2007 that you are filing pursuant to rule 17a-5 under the Securities Exchange
statement is the responsibility of the Company's management. Our responsibility is to expre
statement based on our audit.

Act of 1934. This financial
55 an opinion on this financial

We conducted our audit in accordance with auditing standards generally accepted in the Uni

ed States of America. Those

standards require that we plan and perform the audit to obtain reasonable assurance about whether the statement of financial
condition is free of matenal misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the statement of financial condition. An audit also includes assessing the accqunting principles used and
significant estimates made by management, as well as evaluating the overall statement of fiqancial condition presentation. We
believe that our audit of the statement of financial condition provides a reasonable basis for qur opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects, the financial position
of World Equity Group, Inc. as of December 31, 2007 in conformity with accounting principles generally accepted in the United

States of America.

J\&Ma('?

Chicago, lllinois
February 28, 2008

McGladrey & Pullen, LLP is a member firm of RSM Intemational -
an affifiation of separate and independent legal entities.

_Q__ , we-r




World Equity Group, Inc.

Statement of Financial Condition
December 31, 2007

Assets

Cash and cash equivalents

Commissions receivable from and deposit with clearing broker
Other commissions receivable

Equipment, fumiture and leasehold improvements, net

Other assets

Total assets

Liabilities and Stockholders’ Equity
Liabilities
Commissions payable

Accounts payable and accrued expenses
Total liabilities

Stockholders' equity
Common stock
Additional paid-in capital
Retained eamings

Total stockholders' equity

Total liabilities and stockholders' equity

See accompanying notes.

) 360,111
95,508

129,342

112,793

201,255

$ 899,009

$ 239,024
139,470
378,494

1,038
122,850
396,627

————

520,515
3 899,009




World Equity Group, Inc.

Notes to the Statement of Financial Condition

Note 1 Nature of Operations and Significant Accounting Policies

Note 2

The commissions receivable from and deposit with clearing broker represents amounts due
deposit of $40,508 and $55,000, respectively.

Nature of Operations—World Equity Group, Incorporated {the Company) is a registered
investment advisor. The Company provides brokerage, investment advisory and venture
customers primarily in the Midwest region of the United States. Customer transactions a
a fully disclosed basis.

Use of Estimates—The preparation of financial statements in conformity with generally
requires management to make estimates and assumptions that affect the amounts repo
accompanying notes. Actual results could differ from those estimates.

Cash and Cash Equivalents—Cash equivalents are short-term, highly liquid investment
months or less.

Revenue Recognition—Customers' securities transactions and the related commission
on trade date.

Marketing—The Company expenses the cost of advertising and marketing as the costs

Deferred Income Taxes—The Company provides for deferred income taxes resulting frg
certain expense items for income tax and financial accounting purposes, primarily officers

Recent Accounting Pronouncements- In June 2006, the Financial Accounting Standar
Interpretation No. 48 (FIN 48), Accounting for Uncertainty in Income Taxes — an interpret

securities broker-dealer and
capital advisory services to retail
re cleared through another broker on

ccepted accounting principles
ed in the financial statements and

5 with original maturities of three
ncome and expense are recorded

are incurred.

m temporary differences in reporting
5' compensation.

ds Board (FASB) issued FASB
ntion of FASB Statement 109. FIN

48 clarifies the accounting for uncertainty in income taxes recognized in an enterprise’s financial statements in accordance

with Statement of Financial Accounting Standards (SFAS) No. 109, Accounting for incom
required for the Company in the annual reporting for the year ending December 31, 2008
assessing the impact of FIN 48 on its financial position and results of operations.

In September 2006, the FASB issued SFAS No. 157, Fair Value Measurements (SFAS 1
establishes a framework for measuring fair value and expands disclosures about fair valu
emphasizes that fair value is a market-based measurement, not an entity-specific measu
hierarchy with the highest pricrity being quoted in active markets. Under SFAS 157, fair
by level within that hierarchy. SFAS 157 is effective for the Company for interim and ann
December 31, 2008. The Company is currently assessing the effect of SFAS 157, if any,
operations and cash flows.

In February 2007, the FASB issued SFAS No. 159, The Fair Value Option for Financial A

e Taxes. Adoption of FIN 48 is
Management is currently

67). SFAS 157 defines fair value,
e measurement. SFAS 157 also
rement, and sets out a fair value
alue measurements are disclosed
Lial reporting for the year ending
on its financia! position, results of

ssefs and Financial Liabilities
ain financial assets and liabilities in

(SFAS 159). SFAS 159 permits companies to elect to follow fair value accounting for cen

an effort to mitigate volatility in eamings without having to apply complex hedge accounting provisions. The standard also

establishes presentation and disclosure requirements designed to facilitate comparison b

etween entities that choose different

measurement attributes for similar types of assets and liabilities. SFAS 159 is effective for the Company for the interim and

annual reporting for the year ending December 31, 2008. The Company is currently eval
SFAS 159, if any, on its financial position, results of operations and cash flows.

Commissions Receivable from and Deposit with Clearing Broker

tating the impact of the adoption of

or commissions eamed and c¢ash on




World Equity Group, Inc.

Notes to the Statement of Financial Condition

Note 3 Equipment, Furniture and Leasehold Improvements

Fumniture and equipment are recorded at cost and depreciated using an accelerated method
assets. Leasehold improvements are being amortized on the straight-line method over their

Fumiture, equipment and leasehold improvements at December 31, 2007 consist of:

Equipment b
Furniture and fixtures
Leasehold improvements

over the estimated useful lives of the
useful lives.

b 213,216
69,097

] 44,231

326,544
Accumulated depreciation and amortization (213.751)
Net $ 112,793

Note 4 Commitment and Contingencies

On August 1, 2007, the Company entered into a new lease agreement with a party related through common ownership. The
lease expires on July 31, 2010, The minimum annual rental commitments, exclusive of additional payments that may be required

for certain increases in operating costs, are as follows:

2008 $ 122,876
2009 126,564
2010 J 75103

Total §

In the normal course of business, the Company is subject to litigation and arbitration matter

324,543

5. The Company vigorously defends

against these claims and, in the opinion of management, the resolution of these matters will not reslt in any material adverse

effect upon the Company's financial position.

Note 5 Related-Party Transaction

Investment advisory fees are eamed on investment portfolios managed by a company affiliat

ed by common ownership.




World Equity Group, Inc.

Notes to the Statement of Financial Condition

Note 6

The Company maintains a 401(k) plan for qualified employees. The Company matches 25
up to 1 percent, and may make discretionary contributions to the plan, subject to certai

agreement.

Employee Benefit Plan

During the year, the Company created a separate profit sharing plan, making discretionary

subject to certain limitations set forth in the plan agreement.

Note 7 Indemnifications

In the normal course of business, the Company enters into contracts that contain a variety
provide indemnifications under certain circumstances.
unknown and the risk of loss is remote, as it would require future claims that may be mad
occurred.

Note 8 Off-Balance-Sheet Risk

Customer transactions are introduced to and cleared through the Company's clearing broke

terms of its clearing agreement, the Company is required to guarantee the performance of

obligations. In conjunction with the clearing broker, the Company seeks to control the risks

by requiring customers to maintain collateral in compliance with various regulatory and inte
various guidelines is monitored daily and, pursuant to such guidelines, customers ma

collateral, or reduce positions, where necessary.

The Company maintains its cash in bank deposit accounts which, at times, may exceed fe
has not experienced any losses in such accounts. Management believes that the Comps

credit risk on cash and cash equivalents.

Note 9

The Company is a broker-dealer subject to the Securities and Exchange Commission Uni
Under this rule, the Company is reguired to maintain "net capital* equal to $50,000 or 6-2/3
whichever is greater, as these terms are defined.

Net Capital Requirements

percent of participant contributions of
n limitations as set forth in the plan

contributions as defined in the plan,

representations and warranties that

f
The Company's maximum exp}sure under these amangements is

against the Company that have not

[ on a fully disclosed basis. Under the
its customers in meeting contracted
associated with its customer activities
mal guidelines. Compliance with the
y be required to deposit additional

derally insured limits. The Company
any is not exposed to any significant

orm Net Capital Rule (Rule 15¢3-1).
percent of “aggregate indebtedness,”

Net capital and aggregate indebtedness change from day to day, but at December 31, 2007, the Company had net capital and
net capital requirements of approximately $206,600 and $50,000, respectively. The net ¢
payment of cash dividends.

apital rule may effectively restrict the

END




